Dx/Tools

VC-Backed Investment Highlights

Q1 2026 Insights

First-financing® dollars were strong at $465M, the second-best total in last three years. There were no $100M+ mega deals
(like Lila's $200M round in Q1 2025), but nine deals exceeded $20M. Corporate venture were key investors in four of these deals,
including nVentures (NVIDIA), SCILEX, LabCorp, UCI Health Ventures, and McKesson Ventures.

R&D tools first-financing remained robust, focused on bioreactor/manufacturing (Neion and Avenue®) and computational biology
(comp bio) {Proxima, Boltz, and Tamarind). All three comp bio deals fit within our Insight Platforms and Infrastructure (IPI)? subsector.
Dx Test activity increased, shifting from liquid biopsy toward blood disorders (Prenosis, Abram Scientific and MedicQuant). Dx
Analytics* funding remained limited with only Modulus and Quantum Scan exceeding $6M.

Overall sector investment has remained Dx/Tools Investment Activity (First Financing Deals)
consistent over the last three years at Investment ($ Millions)

$1.6B. However, subsector investment focus

has shifted to R&D tools. Nine of the top ten 508 492

and 16 of the top 20 largest financings were 430
R&D tool companies, capturing 81% of Q1 336

Dx/Tools dollars. Outside of the top deals, we 363 o

see many add-on and insider financing rounds 202 479 206 204

in this sector instead of new round financings. 118
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Comp bio tools remained a leading focus,
mostly within IPI (Proxima, Orbem, Kvantify? Q1 Q2 Q3 Q4 Q1 Q2 Q3 4 Q1 Q2 Q3 Q4 Q1
and bit.bio), while manufacturing companies # Deals 45 42 25 32 29 25 21 22 34 32 24 36 41
(Cellares and Antheia®) captured two of the

largest four deals. Dx/Tools Investment Activity (All Deals)

Dx Test investment plunged to $178M in Q1, Investment ($ Billions)

barely 10% of FY 2025 investment, with only

one deal raising $30M+ (Waiv, liquid biopsy).

Given annual investment averaged $1.3- s oG G 1.8 1.6 1.8 17 1.8 15 1.8
$2.0B since 2023, dollars will likely pick up. 1.3 ) 1.4

Dx Analytics raised $240M in Q1, consistent
with FY 2025 investment, though over 50% of
dollars funded three deals, including Modulus
(medical history), Vista.ai (cardiovascular) and
Surgical Safety (operating theatre).
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Q1 02 Q3 04 Q1 02 Q3 04 Q1 Q2 Q3 Q4 Qa1
# Deals 106 121 88 97 111 90 96 112 107 104 90 96 98

Al M&A in the sector suggests an intriguing new class of buyers. The $400M acquisition of Dimension-cofounded Coefficient
Bio by Anthropic (Q2 M&A) highlights the potential for cash-rich Al players to buy neolabs building across the sciences and may signal
a broader class of acquirers looking across the intersection of tech and bio.

Top Deals

R kvantify bit bio
$52M°3 PROXIMA $50M
S86M vizgen
Antheia $48M
$80M2 A
$87M3 E?éryéience \_/; Modulus
$55M $50M

TFirst-financing defined as initial venture financing of $2M+.

2Insight Platforms and Infrastructure (IP1): Biology/chemical characterization, development of data banks, computational
infrastructure, and bio-manufacturing

2Round originally announced in prior years but added additional funding in 2026

“Dx Analytics defined as software-based companies that help clinicians make clinical decisions ‘ 3 ;
Source: PitchBook, Company Websites, Internal Analysis HSBC Innovatlon Banklng
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Disclosure

This material has been prepared and provided to you by members of the Corporate Institutional
Banking business of HSBC Bank USA, N.A. (“"HBUS” or “we"”). HSBC Innovation Banking is a
business division with services provided in the United States by HBUS. We will not be liable for any
liabilities arising under or in connection with the use of, or any reliance on, this document or the
information contained within it. It is not intended as an offer or solicitation for business to anyone
in any jurisdiction. Distribution is restricted to the United States

Any information contained in this material is not and should not be regarded as investment
research, debt research, or derivatives research for the purposes of the rules of the Financial
Conduct Authority, the SEC, FINRA, the CFTC or any other relevant regulatory body. It has not
been prepared in accordance with regulatory requirements to promote the independence of
investment research.

The Information contained herein is not meant to be comprehensive. Information is derived from
sources believed to be reliable but not independently verified. HSBC and third-party contributors do
not undertake, and are under no obligation, to provide any additional information, to update this
document, to correct any inaccuracies or to remedy any errors or omissions. Under no
circumstances will HSBC or the third-party contributor be liable for (i) the accuracy or sufficiency of
this document or of any information, statement, assumption or projection contained in this
document or any other written or oral information provided in connection with the same, or (ii) any
loss or damage (whether direct, indirect, consequential or other) arising out of reliance upon this
document and the information contained within it.

This material contains information relating to third parties. The information does not constitute any
form of endorsement by these third parties of the products and/or services provided by HSBC or
any form of cooperation between HSBC and the respective third parties. All trademarks are the
property of their respective owners.
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